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NIB IN A NUTSHELL

A bank with a purpose:
clear defined vision

Funds acquiredon 5]
capital markets W RuAlyer
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AAA | Aaa rated

Support from
strong owners

High asset quality:
long-term lending
based on sound
banking principles




A committed bank for a

PROSPEROUS
& SUSTAINABLE

Nordic-Baltic Region
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PRODUCTIVITY ENVIRONMENT
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NIB Environmental Bonds
Project evaluation and selection

1

Review of
environmental and
social risks

We confirm that there
are no significant
environmental or
social risks connected
to the project.

NiB /= =

Sustainability
Policy and
Guidelines

2

3

NIB Environmental Bond
Framework

Mandate Rating

Rating Scale

ENVIRONMENTAL BENEFITSY Excellent We confirm projects’ eligibility

against a set of criteria within the
following project categories:
A Energy efficiency

A Renewable energy generation

Good
Pollution reduction

_ Moderate
Preventive measures

A Transmission, distribution

Marginal and storage systems

Resource efficiency

(incl. circular economy) A Clean transport solutions

Neutral
A Resources and waste

Climate change mitigation management systems

Negative

A Green buildings

A Water management and protection

NEB Fund Pool

Straight link
between NEB
proceeds and
disbursements to
eligible projects.

Reporting

Annual report

on the allocation of
NEB proceeds and
the impact of
projects financed.

Db

Ex-post
mandate
assessment

After three years,
NIB will carry out
an ex-post
assessment of
financed projects
regarding the
fulfilment of the
Bank's mandate.



NIB Environmental Bonds

Project categories and impact 2011-2018

Project categories

Resource and Waste
Management 4%
Energy Efficiency 7%

",

\

Water Management
and Protection 25%

Renewable

Energy 30% Clean Transport

Solutions 12%

Green Buildingss

CEMWTER | SUSTAINABLECITEES 13 cuwe
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Impact

873MW in renewable
energy capacity =
290 onshore wind
turbines

2,791GWh in renewable
energy = the annual
energy need of 110,000
single-family homes

COo.e

AA

1,091,176 tons of CO2e
reduced or avoided =
the annual carbon
footprint of 110,000
people in NIB's member
countries

658,014 PE added
wastewater treatment
capacity =

the capacity for
household sewage of
the City of Helsinki
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The Nordic-Baltic Blue Bond
Why?

A The Nordic—Baltic region is rich in water
resources, but human activity is putting pressure
on marine and coastal waters.

A Objective: Good environmental state of the Baltic
Sea by HELCOM Baltic Sea Action Plan and EU's
Marine Strategy Framework Directive.

A NIB has long been playing an important role in
the protection of the Baltic Sea.

A Investors are conscious of the challenges the
Baltic Sea is facing. The blue bond enables them
to target investments addressing those.

PRESSURES

BIODIVERSITY

State of Baltic Sea pressures and biodiversity 2011-2016

Eutrophication

Hazardous substances

- [
Non-indigenous

species®

Commercial fishing**

Benthic habitats
Pelagic habitats
Fish: open sea
Fish: coastal

Seals

Waterbirds:
breeding season*

Waterbirds:

wintering season* |

0%

100 %
of km?

¥ HELCOM

INTEGRATED ASSESSMENTS

Not good Good Not assessed

**FISH STOCKS
. Good

. Not good
Not assessed

*INDICATORS
B cood

. Not good
Not assessed

The following pressures were
assessed descriptively:
Marine litter
Underwater noise
Seabed loss and disturbance
Hunting of seals and waterbirds
Pharmaceuticals
Incidental bycatch in fishing gear

Source: stateofthebalticsea.helcom.fi




The Nordic-Baltic Blue Bond
Projects financed

A Projects within Water management and
protection category:

Wastewater treatment and pollution prevention
Reducing discharges into water

Stormwater systems and flood protection
Climate change resilience, pollution prevention

Protection of water resources
Minimize groundwater extraction and pollution,
improve replenishment of aquifers

Protection and restoration of water ecosystems
Restoring, protecting and extending ecosystems and
biodiversity

A Projects financed:

Turku, Turun Seudun Puhdistamo
EUR 15mn, new wastewater removal channel to limit the amount of
untreated discharges into the Baltic Sea during heavy rainfall

Stockholm, Nya Slussen project
EUR 33mn, expansion of water locks, flooding mitigation

City of Luleda, waste and drinking water

EUR 13mn, construction of additional digester, bio-fuel upgrade to
reduce methane emission, new sewage pipeline, upgrade of drinking
water treatment plant

Municipality of Tanum, waste and drinking water
EUR 4mn, Improve collection and sewage system, extension of
the drinking water treatment plant

Vestfjorden Avlopsselskap, wastewater treatment
EUR 62mn, Upgrade and expansion of wastewater treatment plant
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Challenges of the Baltic Sea |

Eutrophication

Nitrogen Phosphorus
MAI MAI
(tonnesfyear) Status 2015 (tonnesfyear) Status 2015

Bothnian Bay 57,622 - 2,675
Bothnian Sea 79,372 - 2173
Baltic Proper 325,000 - 7,360
Gulf of Finland 101,800 - 3,600
Gulf of Riga 88,417 2,020
Danish Straits 65,998 - 1,601
Kattegat 74,000 - 1,687

B MAI achieved
achieved but with
statistical uncertainty

MAI: Maximum Allowable Inputs

MAI tentatively B MAI not achieved

Total load in 2014 to the Baltic Sea

TN (825,825 tonnes) TP (30,949 tonnes)
Direct Direct
3.5% 5.2%

Air
21.1%

Riverine
94.8%

Riverine
10.3%

Riverine load in 2014 to the Baltic Sea

TN (529,583 tonnes) TP (22,273 tonnes)
Transboundary
Point-sources 8.3% Point-sources 8.0%
11.7% 23.5%

Natural
background
33.4%

Diffuse sources
35.7%

Diffuse sources
46.5%

Source: stateofthebalticsea.helcom.fi

Transboundary

Natural
background
32.9%



Challenges of the Baltic Sea ll

Integrated Contamination Status Assessment ¥ HELCOM Marine litter

Contamination score Indicator substances (groups) d Indicator substances
=0.5 7 I substances (groups) achieve threshold (groups) included:
g low B substances (groups) fail threshold HBBSDD Seafloor litter items per category in different sub-basins -
R sub PBDEs proportion by weight
- ubstances (groups) not assessed Benzo(a)pyrene
=50 l Anthracene 100
=100 — high Fluoranthene
Non-dioxin-like PCBs 80
- >100 — Dioxins and dioxin-like PCBs .
Not assessed ;FOS g 8
ercury 2
Cadmium E
Lead ®
Cesium-137 2

Great Belt Kiel Bay Bay of Arkona Basin Bornholm  Gdansk Basin Eastern Western Northern
Mecklenburg Basin Gotland Basin Gotland Basin  Baltic Proper

Seafloor litter items per category in different sub-basins -

r proportion by number of items
100

Confidence
High
Moderate 80
-Low a —
= 60
Not assessed 2 | 4 3
; 40
20
Contamination

Great Belt Kiel Bay Bay of Arkona Basin Bornholm  Gdansk Basin Eastern Western Northern
Mecklenburg Basin Gotland Basin Gotland Basin  Baltic Proper
& Natural I Plastic Metal Rubber Glass and ceramics Miscellaneous

Source: stateofthebalticsea.helcom.fi NiB
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LILELL QLT

SUSTAINABILITY AND MANDATE
Tiina Salonen
+358 10 618 0261

tilna.salonen@nib.int

NORDIC
INVESTMENT
BANK

FINANCING
THE
FUTURE
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